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ORIGIN EB-02 

INFO OCT-01 EUR-02 ISO-OO /005 R 
66610 

DRAFTED BY: EB/TT/MA:JMGARNER:EC 
APPROVED BY: EB/TT AX AMA : RAWEB B 
DIST: EB 

024045 

R 181935Z JAN 74 
FM SECSTATE WASHDC 
TO USMISSION NATO 

UNCLAS STATE 244003 

FOLLOWING REPEAT STATE 244003 ACTION ALL EAST ASIAN AND 
PACIFIC DIPLOMATIC POSTS ABIDJAN ACCRA ADDIS ABABA ALGIERS 
ANKARA ATHENS CALCUTTA COLOMBO ISLAMABAD KINSHASA KUWAIT 
LAGOS MOGADISCIO MONROVIA NAIROBI NEW DELHI NICOSIA PRETORIA RABAT 
TANANARIVE TEHRAN TUNIS ABU DHABI AMSTERDAM ANTWERP 
ROTTERDAM ASMARA AUCKLAND BAGHDAD BARCELONA BELEM BOMBAY 
BREMEN CAP TOWN CASABLANCA DACCA DAKAR DURBAN GENOS 
GUAYAQUIL HAMBURG HAMILTON ISTANBUL IZMIR KARACHI OSAKA KOBE 
LENINGRAD LIVERPOOL OOURENCO MARQUES LUANDA MADRIS MARSEILLE 
MELBOURNE MONTREAL NAPLES QUEBEC RECIFE RIO DE JANEIRO 
ST JOHNS SAO PAULO SYDNEY THESSALONIKI TORONTO TRIPOLI 
VANCOUVER PARABARIBO ALL EUROPEAN DIPLOMATIC POSTS 
ALL AMERICAN REPUBLIC DIPLOMATIC POSTS 13 DEC 73 

QUOTE 


ABJ08;80„ 

J/244003 

E.O. 11652: N/A 

TAGS: OCLR, ETRN, ENRG 

SUBJ MANDATORY PETROLEUM PRODUCTS ALLOCATION REGULATIONS: 
BUNKERING FOR SHIPS 

REF: STATE 234084 
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1. FEDERAL REGISTER DECEMBER 13, 1973 CONTAINS USG MANDA- 
TORY PETROLEUM PRODUCTS ALLOCATIONS. THESE REGULATIONS, 
WHICH CONTAIN 13 SUBPARTS (A - M) BECOME EFFECTIVE DECEM- 
BER 27, 1973 AFTER USG CONSIDERATION OF COMMENTS ON THE 
REGULATIONS RECEIVED FROM THE PUBLIC. SUBSECTION H. 

PART 200.57 - 200.59A (PAGES 34429 - 34430) ENTITLED 
"RESIDUAL FUEL OIL" CONTAINS THE REGULATIONS FOR BUNKERING 
FUELS FOR BOTH US AND FOREIGN VESSELS. THIS TEXT READS 
AS FOLLOWS: 

"PART 200.57 SCOPE OF COVERAGE. 

(A) THIS SUBPART APPLIES TO THE MANDATORY ALLOC AION 
OF RESIDUAL FUEL OIL PRODUCED IN OR IMPORTED INTO THE 
UNITED STATES. 

(B) BONDED RESIDUAL FUEL OIL IS SPECIFICALLY EXCLUDED 
FROM THE COVERAGE OF THIS SUBPART. 

"PART 200.58 DEFINITIONS. 

(A) FEDERAL RESIDUAL OIL POOL" IS THE QUANTITY OF 
RESIDUAL FUEL OIL AVAILABLE TO SUPPLIERS IN EXCESS 
OF THEIR CUSTOMERS’ ALLOCATIONS, WHICH IS TO BE 
REPORTED TO THE ADMINISTRATOR FEO FOR DIRECTED SALE. 

(B) "REQUIRED REDUCTION IN ELECTRICITY GENERATION" 

IS THE PERCENTAGE REDUCTION IN ELECTRICITY GENERA- 
TION THAT IS REQUIRED BY THE SHORTFALL OF RESIDUAL 
FUEL OIL. 

(C) "RESIDUAL FUEL OIL' MEANS THE FUEL OILS 
COMMONLY KNOWN AS (1) NO 4, NO. 5 AND NO. 6 FUEL 
OILS, (2) BUNKER C, (3) NAVY SPECIAL FUEL OIL. 

(4) CRUDE OIL WHEN BURNED DIRECTLY AS A FUEL, 

(5) ALL FUEL OILS WHICH HAVE A FIFTY PERCENT BOIL- 
ING POINT OVER 700 DEGREES F IN THE ASTM D86 STANDARD 
DISTILLATION TEST. LUBRICATING OILS, ASPHALT, COKE 
WAXES AND ALL OTHER PRODUCTS NOT USED AS FUEL ARE 
SPECIFICALLY EXCLUDED FROM COVERAGE UNDER THIS 
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SUBPART. 

(D) "TOTAL ENERGY REQUIREMENTS FOR ELECTRIC 
UTILITIES IS THE ENERGY IMPUT EXPRESSED IN BTU'S 
CONSISTENT WITH THE PROJECTED FEDERAL POWER 
COMMISSION KILOWATT HOUR REQUIREMENT. 

(E) "TOTAL RESIDUAL FUEL OIL REQUIREMENT FOR 
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ELECTRIC UTILITIES' IS THE AMOUNT OF RESIDUAL FUEL 
OIL PROJECTED BY THE FEDERAL POWER COMMISSION TO 
BE REQUIRED TO MEET THE TOTAL ENERGY REQUIREMENTS. 

(F) 'TOTAL RESIDUAL FUEL OIL SUPPLY FOR ELECTRIC 
UTILITIES’ IS THE AMOUNT OF RESIDUAL FUEL OIL EX- 
PRESSED IN BARREL. S/D AY THAT IS PROJECTED BY THE 
ADMINISTRATOR. FEO TO BE AVAILABLE FOR CONSUMPTION 
BY UTILITIES. 

(G) THE BASE PERIOD FOR RESIDUAL OIL IN THE 
CALENDAR 1973. 

"PART 200.59 ALLOCATION. 

(A) THE FOLLOWING USERS OF RESIDUAL FUEL OIL SHALL 
BE ALLOCATED 100 PERCENT OF THEIR CURRENT REQUIRE- 
MENTS FOR THESE PURPOSES: 

(1) NON-SPACE HEATING USES 

(I) ENERGY PRODUCTION 

(H) AGRICULTURAL PRODUCTION 

(III) EMERGENCY SERVICES AND TRANSPORTATION SERVICES 

(IV) NON-MILITARY, MARINE SHIPPING, FOREIGN AND 
DOMESTIC, EXCEPT CRUISE SHIPS CARRYING PASSENGERS 
FOR RECREATIONAL PURPOSES. SALES TO VESSELS 
INVOLVED IN THE FOREIGN TRADE OF THE UNITED 
STATES WILL BE MADE ON A NONDISCRIMINATOR Y BASIS 
IN REGARD TO FLAG OF REGISTRATION OR CARGOES 
CARRIED. SUCH POLICY WILL BE SUBJECT TO MODIFI 
CATION BY THE FEO ON A CASE-BY-CASE BASIS IF 
REQUIRED TO ENCOURAGE RECIPROCAL NONDISCRIMINA- 
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TORY ALLOCATION OF BUNKER FUELS IN FOREIGN PORTS 
TO VESSELS ENGAGED PRIMARILY IN THE FOREIGN TRADE 
OF THE UNITED STATES." 

2. DEPT WILL ADVISE ADDRESSEES SHOULD CHANGE IN ABOVE 
TEXT OCCUR. 

3. DEPT REQUESTS ADDRESSEES TO BRING TO ATTENTION OF 
APPROPRIATE AUTHORITIES PART 200.59(A) (1) (IV) OF THESE 
REGULATIONS. 

4. FYI: FEO IN TEXT QUOTED ABOVE REFERS TO NEWLY 
ESTABLISHED FEDERAL ENERGY OFFICE. END FYI. RUSH 
UNQUOTE RUSH 
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